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INDEPENDENT AUDITORS' REPORT 
TO the Board of Directors Southwest Louisiana Area Health Education Center Foundation Lafayette, Louisiana 
We have audited the accompanying statements of flnancla] position of Southwest Louisiana Area Health Education Center Foundation (a nonprofit organization) as of June 30, 2002 and 2000, and the related statements of activJtles and cash flows for the years then ended. These financial statements are the responsibility of the Foundation's management. Our responslbJ31ty Js to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the standards applicable to flnancla] audits contained in Government Auditinq Standards issued by the Comptroller Genera] of the United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures Jn the financial statements. An audit a]so includes assessing the accounting prJncip]es used and significant estimates made by management, as well as evaluating the overa]] flnancJa] statement presentation. We believe that our audits provide a reasonable basis for our oplnJon. In our opinion, the financial statements referred to above present falr]y, Jn all material respects, the financial position of Southwest LoulsJana Area Health Education Center Foundation as of June 30, 2002 and 2000, and the changes in its net assets and its cash flows for the years then ended in conformity with accounting princlp]es generally accepted Jn the United States of America. In accordance with OovernmentAudJtJn~ Standards, we have also issued a report dated August 20, 2001, on our consideration of Southwest Louisiana Area Health Education Center Foundation's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Qgvg~n,lent Auditing Standards and should be read In conjunction with this report in considering the results of our audit. 3 



Our audit was performed for the purpose of forming an opinion on the basic financial statements of Southwest Louisiana Area Health Education Center Foundation taken as a whole. The accompanying schedule of expenditures of federal awards Js presented for purposes of addltJona] analysis as required by U.S. Office of Management and Budget Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations," and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic flnaneia] statements and, ~n our opinion, is fairly stated, in all materla] respects, in relation to the basic financial statements taken as a whole. 
Lafayette August 20 Louisiana 200] 

2 



ASSETS CURRENT ASSETS Cash Certlf~cates of deposit Due from other agencies 

SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATEMENTS OF FINANCIAL POSITION June 30, 2001 and 2000 

Total current assets FIXED ASSETS Property and equipment, net Total assets 
LIABILITIES AND NET ASSETS CURRENT blABILITIES Accounts payable Accrued ]iabi]~tles Due to other agencies Deferred revenue Total current ]~ab~lJties NET ASSETS Unrestricted Temporarily restricted Total net assets Total ]iabJ]~ties and net assets 
See Notes to Financial Statements 

3 

200~ 2000 
$ 77,538 79,950 ]78,766 $ 130,750 20,352 98 4~4~ $ 336~254 ~__249~546 
$ 28,986 

$ 75,878 33,]52 If,801 _ 7,764 

$ 55~553! 30~L08~ 

]08,595 ~ 143,569 
$ 208,966 476~79 # 256, 645 ~3~240 

$ 105,977 55~537 ~]6],514 305~O83 



SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATEMENT OF ACTIVITIES Year Ended June 30, 2001 
REVENUES, GAINS, AND OTHER SUPPORT Grant revenue Sponsor income Interest income Miscellaneous revenue Net assets released from restrictions: Satisfaction of program restrictions Total revenues, gains, and other support EXPENSES AND LOSSES Program expenses: Medical Job Fair PCE 120 Tobacco Control AHEC of a Summer NI,M HIV/AIDS- HAP MASH Parent Liaison Turning Point Americorps THEN RWJ OPH - Region V Project Cares W]C - Region IV WIC - Region V H]V - CDC Other programs General and admJnlstratlve expenses 

Temporarily Unrestricted Restricted Total $ 1,512,572 3,497 22,680 59,921 5,073 
95~5532 (95,532) 

$],535,252 59,921 3,497 5,073 
$ IL611,60~ $ 717~) ~/~603,743 

72,384 67,393 22,826 20,680 70,465 ]24,462 21,210 35,483 ~6 904 67 248 34 363 ]]4 786 ]8 010 84 880 8] 635 53 990 397 483 78 299 
Total expenses and losses $ 1,5~6J2 ~ -0- ~]~808~632 Change Jn net assets Net assets, beginning of year Net assets, end of year 

See Notes to Financial Statements 

102,989 $ (7,858) $ 95,]31 i05~977 55537 ]61 514 $ 208L9666 ~ 47,679 ~ 25_6~645_ 
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SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATEMENT OF ACTIVITIES Year Ended June 30, 2000 
REVENUES, GAINS, AND OTHER SUPPORT Grant revenue Sponsor income Interest income Miscellaneous revenue Net assets released from restrictions: Satisfaction of program restrictions Total revenues, gains, and other support EXPENSES AND LOSSES Program expenses: Medical Job Fair PCE ]20 CSHS-]23 Grow AHEC of a Summer NLM EIV/A]DS MASH Parent L~aison Turning Point Drug Free Schools THEN RWJ OPH - Region V Abstinence W]C Region IV Other programs Genera] and administrative expenses 

Temporarily Unrestricted Restricted Total $ I,I47,384 ],858 61,209 41,491 2,324 
303,675 _ (IQ3,675 

$1,208,593 4],49I ],858 2,324 
1,25~17 $ ].,349 ~/~254,266 
75, 45, 8I, 58, 48, I]3, 20, 41, 19, 

870 866 320 189 568 526 482 527 790 49,628 73,892 73,224 43,122 28,225 20,372 ]23,600 241~279 

$ 75,870 45,866 8],320 58,~89 48,568 ]13,526 20,482 41,517 39,790 49,628 73,892 73,224 43,12] 28,225 20,372 ~23,600 __ 243LZ~9 Total expenses and losses ~ I,~469 _$ -0- ~lL!5~469 Change Jn net assets Net assets, beginning of year Net assets, end of year 
See Notes to Financial Statements 

94,448 $ ],349 $ 95,797 ]I~529 54,188 ____~5~217 
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SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATEMENTS OF CASH FLOWS Years Ended June 30, 2001 and 2000 
CASH FLOWS FROM OPERATING ACTIVITIES Cha~ge Jn net assets Adjustments to reconcile change in net assets to net cash provided by operating activities Depreciation Donated assets Increase in due from other agencies Increase (decrease) in accounts payable Increase in accrued ]iabilltles Increase in due to other agencies Increase (decrease) in deferred revenue 

200I $ 95,131 
6,325 43,106 (80,322) 18,036 604 8,759 -- (62,373) 

2000 $ 95,797 
9,043 (8, (10, 457) 517) 3,042 __5.!2 8 Net cash provided by operating activities ~_ 29,066 ~ _6 CASH PLOWS PROM INVESTING ACTIVITIES Purchase of fixed assets Purchase of investments Net cash used in investing activities Increase (decrease) in cash Cash, begJnning of year Cash, end of year 

SUPPLEMENTAL DISCLOSURES OF NON-CASH TRANSACTIONS Donated assets 
See Notes to Financla] Statements 

- 6 

$ (22,680) _~Ls~, 598) $ (61,208) __(~G352) ~_ (82,278) ~560) $ (53,212) $ J2,476 __.330,750 77,538 

~_ 43,306 -0 



SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION NOTES TO FINANCIAL STATEMENTS 
Note ~. Nature of Organization and Significant Accounting Policies Nature of organization Southwest Louisiana Area Health Education Center Foundation (SWLAHEC) is a Louisiana nonprofit corporation chartered on March 7, 1991. Its purpose is to operate an area health education center in Southwest Louisiana in order to plan for additional clinical educational opportunities an rural and underserved communities. Significant accountln9 policies Basis of accounting The accompanying financial statements of the Foundation have been prepared on the accrual basis of accounting. Income tax status The Foundation is an exempt organization for Federal ~ncome tax purposes under Section 50I(c)(3) of the Internal Revenue Code. Support and expenses All contributions are considered to be available for unrestricted use unless specifically restricted by the donor, Amounts received that are restricted by the donor for specific purposes are reported as temporarl]y restricted or permanently restricted support, depending on the nature of the restrJctlon, that increases those net asset classes. When a donor restriction expires, that is, when a stipulated t~me restriction ends or purpose restriction ~s accomplished, temporarl]y restricted net assets are rec]asslfled to unrestricted net assets ~n the statement of actJvitles as net assets released from restrictions. Approximately one-third of the support for SWLAHEC is provided by Louisiana State University and Agrlcultura] and Mechanical College acting on behalf of the Louisiana State University Medlca] Center (LSUMC). LSUMC has been awarded a grant by the state government, and the agreement entered into between LSUMC and SWLANEC for providing services fulfl]~s the purpose of the grant. Expenses are recorded when incurred in accordance wltb the accrual basis of accounting. 

7 



NOTES TO FINANCIAL STATEMENTS 
Allowance for doubtful accounts 
The Foundation considers accounts receivable/due from other agencies to be fully co~lectlb]e; accordingly, no allowance for doubtful accounts Js required. Compensated absences Employees of SWLAHEC earn leave in varying amounts depending upon length of service. At the end of each year, employees may carryforward t~me earned but not taken w~th the maximum allowable carryover of unused time of ten days. Subject to the above limitation, unused tame is paid to an employee upon retirement or resignation at hourly rates being earned by that employee at separation. At June 30, 2001 and 2000, accrued annual leave totaled $12,548 and $12,548, respectively. Functional allocation of expenses The costs of providing the various programs and other activities have been summarized on a functional basis in the statements of actlvJtles. Accordingly, certain costs have been allocated among the programs and supporting services benefited. Donated services SWLAHEC receives donated services from unpaid volunteers who assist Jn program services during the year. These donated services are not reflected in the statements of activities because the crJterla for recognition under SFAS No. 116 have not been satisfied. Cash and cash equivalents 
For the purposes of the statement of cash flows, SWLAHEC considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. Property, plant and equipment Property, plant and equipment are recorded at cost at the date of scquls~tlon. Property and equipment purchased with grant funds, excluding those purchased under the LSUMC agreement as d]scussed below, are recorded as temporarily restricted contrlbut]ons. In the absence of donor stipulations regarding how long the asset must be used, the Foundation has adopted a policy of implying a time restriction that expires over the useful life of the assets. Depreciation is computed using the straight-llne method over Estimated useful lives range from 5 

- 8 

the assets' estimated useful lives to 7 years. 



NOTES TO FINANCIAL STATEMENTS 
The cost of office furniture and equipment purchased under the cooperative endeavor between LSUMC and SWLAHEC has not been caplta]ized. Title to the equipment purchased under this agreement remains w~th LSUMC. The total cost of equipment at June 30, 200] and 2000, purchased under the cooperative endeavor with LSUMC was $142,323 and $123,422, rcspeetlvely. Use of estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. Comparative data Certain amounts in the 2000 financial statements have been reclassified to the 2001 presentation. Such reclassifications had no material effect on net assets as previously reported. 

Note 2. Due From Other Agencies Due from other agencies consisted of the fo]]owlng at June 30, 2001 and 2000 
Lafayette Parish School Board Evangeline Parish School Board Other Regional AHEC's State of Louisiana National L~brary of Medicine Others 

Note 3. Property, Plant and Equipment 

2001 
8, ]66, 000 479 4s287 ~7~766 

2OOO $ 3,850 2,575 4,039 79,581 6,]49 
~~98.444 

Property and equipment consisted of the following at June 30, 2001 Equipment ~rnlture and fixtures 
Less accumulated depreciation 

$ 28,079 ____%!0 0 $ 35,479 ____( ~493 ) __2 8, 986 
Depreciation expense for the years ended June 30, 2001 and 2000 was $6,~25 and $9,043, respectively. 9 



NOTES TO FINANCIAL STATEMENTS 
Note 4. Retirement Benefits SWLAHEC maintains a 401(k) Retirement Plan for its employees. Generally all employees are eligible to participate in the plan. The Foundation's contribution ranged from 4% to 6% of gross payroll for each eligible participant in f~sca] year 2001. Contributions made by the SWLAHEC for the fiscal years ended June 30, 2001 and 2000, were $~9,947 and $28,627, respectlve]y. 
Note 5. Temporarily Restricted Net Assets Temporarily restricted net assets are available for the following purposes as of June 30. 2001 and 2000: 

Unexpended contributions New Doe on the Block Medical Job Fair Turning Point Other programs Equipment Totals 

]0 

200] 

~_ 47,679 

2OOO $ 
55~ 537 ~537 



NOTES TO FINANCIAL STATEMENTS 
Note 6. Net Assets Re]eased from Restrletions Net assets were released from restrictions by the restricted purposes or the expiration of June 30, 2001 and 2000, as follows: 
Purpose restrictions accomplished Medical Job Fair PCE 120 AHEC of a Summer Turning Point MASH LSUMC Agreement New Doc on the Block Other programs Time restriction expired: OPH - Region V HIV/AIDS- HAP HIV - CDC Tobacco Control Project Cares Parent Liaison other NLM RWJ Abstinence Turning Point THEN 

]I 

incurring expenses satisfying time during the years ended 
2001 $ 25,433 7,361 1,993 3,840 6,454 3,222 1,233 227 536 38 494 138 196 43,639 573 310 536 _ 1,33! 

2000 $ 17,660 9,000 2,050 34,406 40,420 9,396 ].700 605 ~66 
396 6,840 525 303 3]3 295 L_~_~532 kl03~ 675 



NOTES TO FINANCIAb STATEMENTS 
Note 7. Natural Classification of Expenses Expenses incurred were for the following for the year ended June 30, 2001 and 2000: 

200ff Salary Payroll tax 40](k) contribution Insurance Repairs and maintenance Depreciation Supplies Telephone/utilitles Travel Contract services Postage Printing Stipends Consu]tlng Rent Dues and subscriptions Equipment Conference registration Books and audlo-visua]s Meetings Donated assets Other Totals 

AHEC Medical Tobacco Of a Oob Fair_ PCE 120 Control Summer NLM $ 27,865 2,458 700 1,767 
4,009 ~,964 4,49] 
972 1,524 1,809 
]44 1,395 

$ 5,598 $ 13,512 $ 10,925 494 ].192 964 5 172 
38 ],577 1,27] ],060 644 1,375 1,299 

55,8 9 

82 2],804 462 

79 
3,254 435 1.177 60O ],135 3,11] 
950 

1,683 3,613 54 711 2,000 332 1,030 4.678 
406 50 5, ]75 475 107 864 1L400 5 82 4],956 58 

12 - 



NOTES TO FINANCIAL STATEMENTS 

(HAP) Parent Turning OPH H]H!~AIDS MASH Liaison Point Amerlcorps THEN RNJ ~eq/on V $ 83,873 7,397 ],660 6,560 
227 6,392 3,026 6.279 
323 2,642 670 4,456 250 333 322 
130 322 

$ 3,933 347 4 
973 640 6,660 348 93 7,222 

1,190 

$ 22, 2, 3, 
800 $ 2,269 011 200 513 662 
]38 2,383 1,999 
61 8 

183 1,345 

536 3,039 1,576 3,85? 23 548 2.517 
532 500 

48,818 $ 25, 4,306 2, 1,839 
4,522 386 4.319 
516 398 
750 
154 475 183 397 627 217 700 548 

561 $ 59 254 5 2 325 4 
161 277 687 2,025 
239 28 480 
215 440 150 369 1,150 

102 $ 32,000 213 1,058 686 675 120 168 
573 1,145 1,850 6,793 600 585 1,]99 25,000 1,500 43 25O 89 9] 2,9]5 1~032 

1,233 114 ]32 1,646 
2 24 250 
652 
56 

~24~462 ~ 2],210_ ~ 35~483 ~16a904 ~ 67,248 ~61 ~i14~786 ~. 1~0]0 

- .'13 



NOTES TO FINANCIAL STATEMENTS 
Note 7. Natural C~assiflcation of Expenses (Continued) 

Salary Payroll tax 401(k) contribution Insurance Repairs and maintenance Depreciation Suppl~es Telephone/uti1~tJes Travel Contract services Postage Printing Stipends Consulting Rent Dues and subscriptions Equipment Conference reHistration Books and audlo-v~euals Meetings Donated assets Other Totals 

Project WIC - WIC - Other Cares Reqion Iq Rein V HIV - CDC Proqrams 

494 1,367 1,575 3.282 46,271 111 106 15,054 

$ 60,946 5,375 887 8,]15 
4,865 
I 29 

$ 44,275 $ 80,345 3,905 7,086 3,940 1,117 
3 2,205 
15 

170 1,655 486 944 80 
301 370 226 

55O 846 22,448 7,237 12,557 40,873 328 2,083 ],]29 7,010 299 2,007 2,684 6,973 1,62] 

$ 2,353 374 2,679 3.507 35 ~96 ]2,245 7,707 5,616 12,689 ],034 778 5 6.200 4,3]5 4.548 2.~36 2,354 5,492 1 225 I0~ --_ 171 290 ~ $ 84,880 ~ 81,635 ~990 ~97,483 ~_.7~_299 

- ]4 



NOTES TO FINANCIAL STATEMENTS 

Genera] and Admln- ~etrat~ve Totals 
$ ]60,438 14,150 9,]97 26.5]6 6,692 7,775 I],832 2,749 9,983 ],956 4,616 9,062 ]4,230 4,936 24.29] 

366 238 947 687 7,277 6,125 76,404 38,592 64,604 124, 7, 16, 55, 67, 37, 
033 960 885 800 901 485 ]0,013 39.923 5.084 16.677 493 3,506 ----8.639 
11,62] 39,357 43,106 --__ 18,61~ 

- ]5 



NOTES TO FINANCIAL STATEMENTS 
Note 7. Natural Classification of Expense (Continued 

~OOO Salary Payroll tax 401(k) contribution Insurance Repairs and maintenance Depreciation Supplies Te]ephone/utilltles Travel Contract services Postage Printing Stipends Consulting Rent Dues and subscriptions Equipment Conference registration Books and audlo-vJsuals Meetings Other Totals 

AHEC Medical CSHS - of a Job Fair PCE 120 123 Grow Summer ~LM $ 28, 2, 2, ft. 
324 $ 8,089 324 664 916 812 
1,247 3,623 4,214 1,171 1,831 3,607 288 741 204 999 28,800 

700 466 24,I88 _ 4,028 

1,500 

$ 40, 3, 5, I, 
289 $ 23, 306 i, 243 250 ], 
1,741 604 2.578 20,180 38 564 
'15 4,647 610 84 126 45 

336 $ 27,708 899 2,274 160 716 2,054 
8,465 ],175 4,583 6,260 1,068 343 6,000 3,500 
247 
1,043 756 

6,840 3,431 1,099 1.635 
231 1 506 
483 10 2,]16 42 

~_75~8870 ~5,866 ~!.u3320 _$ 5~8 i89_ ~ 48568 
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NOTES TO FINANCIAL STATEMENTS 

Parent Turning HIV/AIDS MASH Liaison Point $ 76, 6, 2, 6, 
166 876 050 295 
222 1,425 
4,380 
633 575 137 657 590 

567 867 27 
1,392 278 6,320 ]36 35 

707 353 

$ 25, 2, 413 $ O86 2,296 
5,175 6 2,09] 4O 54 17 
54 664 

313 2,197 2O0 ],637 7,865 186 146 176 

$ 32,512 2,668 
403 602 ],899 
31 223 
3,500 225 163 43 ],755 ],802 1,473 235 158 59 4,247 574 9.747 

295 1,996 1,330 4,794 
299 21 681 
],365 700 572 34] ]89 

383 525 1,561 3,059 4,354 3,995 646 1,250 
1,200 34 1,512 
70 1,908 28] 

OPH Req~on V $ 3],292 2,568 2,618 
605 1,505 213 2,68] 
327 13 ]92 
293 524 39 2]6 35 ]~!!3,526 k2~,A8! i 43,5]7 ~ ]9,790 $ 49,628- $ 73,892 ~3,224 ~__43 32] 

~7 



NOTES TO FINANCIAL STATEMENTS 
Note 7. Natural Classification of Expenses (Continued 

WIC - Other Abstinence Reqion IV Proqram~ Salary $ Payroll tax 402(k) contribution Insurance Repairs and maintenance Depreciation Supplies Telephone/ut~llties Travel Contract services postage Printing Stipends Consu]ting Rent Dues and subscriptions Equipment CoNference registration Books and audlo-v~sua]s Meetings Other 

17,678 $ ]8,199 $ 43 1,451 ],494 3 5 4 254 103 310 253 682 3,000 97 358 
2,284 
493 90 ],]72 

418 
2 

842 $ 88, 643 7, 380 9, 516 29, ]83 196 5,589 6,95~ 8,237 4,560 1,028 750 6,4]8 5,034 3,884 4,79] 2,742 

642 $ 274 ]42 735 3,648 8,590 14,263 9,494 9,226 2,245 4,315 ]0,272 17,684 5,048 4,010 

574 , 47, 28, 52, 
343 179 627 220 4,468 9,043 50,629 37,266 60.477 59,734 7,555 ]0,460 28,800 24,245 35.082 9,260 19.342 3,778 ]3,286 357 2,462 ]]~094 20,868 45,020 20, 565 Totals $ 282~25 ~ 20 372 ~12!~36Q00 ~41,279 ~1,]58,469 



NOTES TO FINANCIAL STATEMENTS 
Note 8. Summary of Grants~Contracts Funding SWLAHEC was funded through the following grants and contracts for the year ended June 30, 200~: 

Fundinq Source U.S. Department of Health and Human Services: National Library of Medicine State of Louisiana Department of Health and Hospitals: HIV Prevention Program project Ca~es HIV Prevention Projects for Community-Based Organizations 2000 Medical Job Fair 200] Medical Job Fair preventive Health and Health Services Block Grant Parent Liaison Program PCE 120 CSHS - State Systems Development Initiative WIC - Region IV WIC - Region V Tobacco Control State of Louisiana Office of Public Health: Turning Point Project State of Louisiana DJvislon of Administration: LoulsJana State University School of Medicine Robert Wood Johnson Foundation The Rapldes Foundation: THEN Corporation for National and Community Service: Amer~corps Grant Others Total 

19 - 

Award Numb ~_rr Recognized ~ort 
CFDA #93.879 $ 27,801 
CFDA #93.940 CFDA #93.230 CFDA #93.939 CFMS #562466 CFMS #570497 CFDA #93.991 CFMS #558681 CFMS #568115 CFMS CFDA CFDA CFDA 
#552519 #10.557 4110.557 #93.283 

CFMS #502590 
CFDA ~94.006 

]21, 100, 217, 27, 19. 
788 526 476 711 242 ]9,792 40,000 5.200 3,000 88,648 58,539 27,261 
]5,611 
520,731 133,293 42,3]5 
72,2]9 ___]~. 099 ga~ s3s, 252 
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REPORT ON COMPLIANCEAND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FIN~NC]AL STATEMENTS PERPORMED IN ACCORDANCE WITH 
TO the Board of Directors of Southwest Louisiana Area Health Education Center Foundation Lafayette, Louisiana 
We have audited the financial statements of Southwest Louisiana Area Health Education Center Foundation (a nonprofit organization) as of and for the year ended June 30, 200~, and have issued our report thereon dated August 20, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to flnancia] audits contained in Government Auditin~ pdards, issued by United States. the Comptroller General of the 
Q~llanee As part of obtaining reasonab2e assurance about whether the Foundation's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regu]atdons, contracts, and grants, noncompliance with which could have a direct and materJai effect on the determination of financial statement amounts. However, providing an opinion on compliance wlth those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required t~ be reported under Goverqment AuditJnqStandar~s. Internal Control Over Financial Repprtlng In planning and performing our audit, we considered the Foundation's internal control over flnancia] reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statemelltS and not to provide assurance on the internal control over flnancJa] reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions 

2I 



involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over f~nancia] reporting that, in our judgment, could adversely affect the Foundation's ability to record, process, summarize, and report financial data consistent with the assertions of management in the f~nancla] statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 2001-]. A material weakness is a condition in whieh the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the flnanc~al statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the ~nternal control over financial reporting would not necessarily dlsc]ose all matters in the internal control that might be reportable conditions and, accordingly, wou~d not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe that the reportable condition described above is a material weakness. This report is intended solely for the information and use of management, others wJthln the organization and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 

Lafayette August 20 Lou~slana 2003 
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BEPORT ON COMPLIANCE WITH TO EACH MAJOR PROGRAM AND COMPLIANCE IN ACCORDANCE 
TO the Board of Directors Southwest Louisiana Area Health Education Center Foundation Lafayette, Louisiana 9omplianee 

REQUJREMENTB APPLICABLE ON INTERNAL CONTROL OVER WITH OMB CIRCULAR A-]33 

We have audited the compliance of southwest Louisiana Area Health Education Center Foundation (a nonprofit organization) with the types of compliance requirements described in the Manaqement and B~et~OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 2001. SWLAHEC's major federal programs are identified in the summary of auditors' results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of SWI,AHEC's management. Our responsibility is to express an opinion on SWLAHEC's compliance based on our audit. We conducted our audit of con~]Jance Jn accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained Jn Government Auditing~tandards, issued by the Comptroller General of the United States; and OMB Circular A-]33, "Audits of States, Local ~overnments, and Non-Profit Organizations." Those standards and OMB C~rcu]ar A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requJrements referred to above that could have a direct and material effect on a major federal program occurred. An audit ~nc]udes examining, on a test basis, evidence about SWLAHNC's compliance with those l-equirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audlt does not provide a legal determination of SWLAHEC's compliance w~th those requirements. 
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In our opinSon, SWLAHEC complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 200]. However, the results of our auditing procedures disclosed an instance of noncompliance with those requirements, which is required to be reported Jn accordance with OMB Circular A-133 and which is described in the accompanying schedule of findings and questioned costs as item 2002-2. Internal control Over Compliance The management of SWLAHEC Js responsible for establishing and malntaJnJng effective internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In plaDning and performing our audit, we considered SWLAHEC's internal control over compliance with requirements that could have a d~rect and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with OMB Circular A-]33. We noted a certain matter involving the internal control over compliance and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, Jn our judgment, could adversely affect SWLAHEC's ability to administer a major federal program in accordance with the appllcab]e requirements of laws, regulations, contracts and grants. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 2001-2. A mater~al weakness is a condition in which the design or operation of one or more of the ~nternal contro]components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material Jn relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly would not necessarJJy d~sclose all reportable conditions that are also considered to be materla] weaknesses. HowEver, we do not believe the reportable condlt~on described above is a material weakness. This report is intended solely for the information and use of management, others wJthln the organlzatJon and federal awarding agencies and pass through entitles and ]s not intended to be and should not be used by anyone other than these specified parties. 
Lafayette August 20 Louisiana 2001 
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SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended June 30, 2001 
Section ]. Summary of Auditors' Results Financial Statements Type of auditors' report issued: unqualified Internal control over financial reporting ~ Material weakness identified? X Yes No ~ Reportab]e conditions identified that are not considered to be material weaknesses? X Yes 

Noncompliance material to financial statements noted? Federal Awards Internal control over major programs ~ Material weaknesses identified? 
Yes 

Yes ~ Reportable conditions identified that are not considered to be material weaknesses? X Yes 

__ None Reported 

None Reported Type of auditors' report issued on compliance for major programs unqualified. Any audit findings disclosed that are required to be reported in accordance with Section 510(a) of Circular A-]33? X Yes No IdentJficatlon of major programs CFDA Number ]0.557 93.230 93.939 
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Name of Federal Proaram WIC - Regions IV and V Project Cares HIV Prevention Projects for Co~nunlty-Based Organizations 



Dollar threshold used to distinguish between type A and type B programs $300,000. Aud~tee qualified as low-r~sk auditee? ___ Yes X No 
Section ]I - Financial Statement Findings 200]-I Seoreqation of Duties Finding: Due to the size of the Foundation, an adequate segregation of duties does not exist in the administrative offices. A system of internal control procedures contemplates a segregation of duties so that no one individual handles a transaction from its inception to its completion. While we recognize that the Foundation may not be large enough to permit an adequate segregation of duties for an effective system of internal control procedures, Jt is important that you be aware of this condition. Recommendation: Keeping in mind the limited number of emp]oyees to which duties can be assigned, the Foundation should monitor assignment of duties to assure as much segregation of duties and responsibility as possible. 
Section Ill - Federal Award Findings and Questioned Costs 2001-2 Federal Grant Reouests Finding: Several problems were noted when testing the c]alms for reimbursement for the various federal grants. The problems are detailed below. l 

2 
When testing the March 2001 claim for reimbursement for the WIC-Region IV grant, it was noted that proper documentation was not on file to support two hotel charges total~ng $209. Fringe benefits were claimed based on the per cent approved in the budget for some of the grants instead of the actual benefits paid to employees. This practice resulted in SWLAHEC receiving more in grant monies than what was expended by them for the following grants and in the following amounts: W]C Region IV ~ $583; HIV (HAP) - $3,236; and HIV (CDC) - $7,170. Recommendation: Procedures should be established prohibJtlng payments without the proper documentation to support the payment. In addition, expenses claimed should be reconciled to actual amounts paid by SWLAHEC. Any differences should be resolved Jn a timely manner. 
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SOUTHWEST LOUISI;LNA AREA HEALTH EDUCATION CENTER FOUNDATION SCHEDULE OF PRIOR YEAR FINDINGS Year Ended June 30, 2001 
Section ]. Internal Control and Compliance Material to the Financial Statements 2000 Finding No. 2000-I Inadequate Segregation of Duties Recommendation: Keeping in mind the limited number of employees to which duties can be assigned, the Foundation should monitor assignment of duties to assure as much segregation of duties and responslbl]Jty as possible. Current status: This same finding ~s included in the current year's schedule of findings and questioned costs as Finding No. 2001-~. The Foundation has provided as much segregation as possible with the resources available. 
Section I]. Internal Control and Compliance Material to Federal Awards Not applicable 
Section II]. Management Letter The prior year's report did not include a management letter 
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SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Year Ended June 30, 200] 
Federal Grantor/Pass-Through CFDA Number Federal Assistance I.D. Number DIRECT PROGRAMS: U.S. Department of Health & Human Services - National Library of Medicine Information Access Grant 93,879 2 G07 LM06815-02 PASS-THROUGH PROGRAMS: U.S. Department of Agrlcu]ture - State Department of Health and Hospitals: Special Supplemental Nutrition Program for Women, Infants and Children (WIC) - Region IV Special Supplemental Nutrition Program for Women, Infants and Children (WIC) - Region V 

10.557 
10.557 U,S. Department of Health and Human Services - State Department Of Health and Hospitals: HIV Prevention Grant 93.940 HIV Prevention Projects for Community- Based Organizations Tobacco Control Project Cares Louisiana State University Medical Center Area Health Model Program State Department of Health and Hospitals Preventive Health and Health Services Block Grant Corporation for National and Community Service: Americorps Grant 
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93.939 93.283 93.230 93.207 
93.992 
94.006 

N/A 
N/A 
N/A 
N/A N/A N/A n/A 
N/A 
N/A 



 

Pass- Through Grantor's L 
~/~ 

CFMS @55]374 
CFMS @553561 
CFMS @527353 & CFMS @565931 
CFMS @55824] CFMS @566464 
CFMS #1541659 & CFMS @552930 

Total Current Year 
$ 27,80] 

88,648 
58,539 
]2],788 
217, 27, 300, 476 261 526 74,364 
]9,792 
722L2~919 98o8,414 

- 29 



-- S'~"{'/l'[{'['[-- November 19, 2001 SOUIHW[M LOUISIANA ARfA HEAIIH fDUCAIJON CEN}I.R 
JEANNE $OLIS" DAIGLE Extcul~V[ Dir~ClOR 
Providing hoalth, Information, and education serulcea In the parishes of: 

03 IN~)[ P{ ND[ NC[ BI VD LAFA~~ TIL [A 70506 (337) 989 0001 )-800.435 AH[C fAX (337) 989 1401 www swlohoc Corn 

To: US Depl of Health & Human Services Ref: Response to Annual Financial Audil Nanle and address of independent public accounting firm: Broussard, Poehe, Lewis & Breaux, L.L.P. Co/lifted Public Accomllanls PO Box 61400 Lafaj,elle, LA 70596-1400 Audit period: July 1, 2000-June 30, 2001 Soulliwest Louisiana Area Health Education Center respectfully submits the following corrective action plan for lhe year ended June 30, 2001. The responses from Ihe 2001 schedule of Findings and Questioned Costs are discussed below. They are 1lumbered consistently wilh the findings in lhe schedule. Seclion 1 of the schedule (Summa1), of Auditors' Results) does not include findings and is nol addressed. Section II RecOllln'teudaliol~ 
Action 

FINANCIAL STATEMENT FINDINGS Keeping in rnind the limited number of employees Io whicll duties can be assigned, the Fouudalion should monitor assigranent of duties to assure as ruuch segregation of dulies and responsibility as possible. SWLAHEC is increasing independent CPA consultation and review of grant contract financing aud budgets. A parl-tiule assislanl bookkeeper posilion is being created for 2002 lhrough a local job training prograra to furlher segregate dnties of bookkeeper. Executive Director and Board oversight of finances will condnue lo ensure segregation of duties as much as possible. Sedion 111 FEDERAL AWARD FINDINGS & QUESTIONED COSTS Recoraraeudation 
Action 

procedures should be eslablished projibifing payments without the proper documentation to suporl the payment, hi addition, expenses claimed should be reconciled to actual amonnls paid by SWLAHEC. Any differences sbonld be resolved in a tilnely nlanller. 1) November 2001 staff meeting diseussion and conespondence reminded staff to supply actual receipts (including inlernet printouts) for all expenses. 2) Bookkeeping has changed lo aclual expenses instead of percentage basis on reilnbnraen/ent requests. DiffereNces are being resolved within contract year. 



DHHS/Audit Response 2001 
Please lel me know if you have queslions or need fi~riher clarification of the infonnalion 

Enclosures F. Trahan, CPA, Broussard, Poche, el.a SWLAHEC Board of Directors 
//fed audit response Nov 01 


